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THE  IRON  TRADE. 


Mr.  CAMERON  said : 

Mr.  President:  I  submit  to  the  Senate,  with  a  request  that  it  be  printed 
for  the  use  of  the  member^  a  memorial  and  other  documents  relating  to  the 
manufacture  of  iron  in  Pennsylvania,  published  by  the  convention  of  iron¬ 
masters  which  met  in  Philadelphia,  on  the  20th  December,  1849  :  and  other 
additional  statistics,  furnished  by  members  of  the  American  Iron  Association, 
and  I  wish  to  make  a  few  remarks  explanatory  thereof. 

In  table  47  of  the  annual  report  of  the  Secretary  of  the  Treasury,  of  last 
year,  he  gives  the  yearly  average  price  of  pig  iron  in  New  York  for  thirty- 
eight  years,  from  1820  to  1857  ;  which,  I  find,  making  an  average  for  the 
whole  time,  to  be  $34  20.  The  duty  on  this  price,  at  thirty  per  cent.,  would 
have  been  $11  26  per  ton  ;  under  the  tariff  of  1824  it  was  $10;  1828, 
$12  50;  1832,  $10;  1833,  $9  47-4-5;  1837,  $9  23-4-5;  1839,  $8  47; 
1841,  $5  20-4-5  ;  1842,  $9;  1846,  thirty  per  cent. 

I  find,  also,  that  the  duty  under  the  tarifF  of  1S42,  on  rolled  bar  iron,  was 
$30  per  ton  ;  and  on  other  bars,  $  18  per  ton. 

In  1828  the  duty  on  rolled  bars  was  $37  per  ton  ;  on  the  other  bars, 
$22  40  per  ton. 

Under  the  act  of  1832  the  duty  was  reduced. 

In  1839  on  rolled  bar  iron  it  was  $21  40  per. ton;  on  other  barsr 
,$15  32-4-5  per  ton. 

In  June,  1842,  on  rolled  bars,  $13  60  per  ton  ;  other  bars,  $12  87-1-5 
per  ton.  , 

By  the  act  of  August,  1842,  on  rolled  bars,  $25.  per  ton  ;  other  bars,  $17 
per  ton. 

By  the  act  of  1S46  it  was  made  thirty  per  cent,  ad  valorem ,  and  by  the 
act  of  1857  reduced  again  to  twenty-four  per  cent.  ;  and  under  the  last  act 
the  business  broke  down, 
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Referring  to  the  Secretary’s  report,  it  will  be  seen  that  the  average  price 
of  pig  iron  for  twelve  years,  from  1816  to  1857,  inclusive,  was  $29  06,  and 
that  at  thirty  per  cent,  the  duty  would  have  been  $8  70.  From  1848  to 
1852  the  average  price  was  $23  54,  and  at  thirty  per  cent,  the  duty  was 
$6  76  ;  and  yet  the  total  consumption  of  iron  and  steel  and  the  manufactures 
thereof,  imported,  was  during  these  five  years  of  low  duty  but  $84,326,254  ; 
whereas  during  the  next  five  years,  from  1853  to  1857,  inclusive,  the  con¬ 
sumption  was  $134,432,328,  although  the  price  had  risen  to  $33  20,  and 
the  duty  at  the  same  rate  would  have  been  $9  96,  instead  of  $6  76; 
showing  conclusively  that  a  low  price  and  a  low  duty  do  not  increase  the 
imports  or  the  revenue.  It  follows,  that  this  low  rate  of  duty  is  not  the 
revenue  standard. 

The  tables  furnished  by  the  Secretary  are  a  conclusive  answer  to  the  theory 
of  ad  valorem  duties  on  iron,  and  prove  that  it  is ^llike  opposed  to  the  inter¬ 
ests  of  the  Government  and  of  the  consumers  of  foreign  iron  and  steel.  This 
I  proceed  further  to  demonstrate. 

At  pages  85  and  86  of  the  printed  memorial  of  the  ironmasters  of  Penn¬ 
sylvania,  are  given  certificates  from  machinists  and  consumers  of  iron  in 
Philadelphia  and  Boston,  who  concur  in  saying  that  they  do  not  find  the 
low  prices  of  foreign  iron  any  advantage  in  their  general  business,  and  for 
the  reason  that  they  find  the  consumption  greatest  and  business  most  satisfac¬ 
tory  when  remunerating  prices  are  general,  and  when  all  branches  of  business 
are  in  full  activity.  The  Boston  manufacturers,  who  consume  twenty-four 
thousand  five  hundred  tons  per  annum,  say  : 

“The  consumption  of  our  manufactured  articles  falls  off  when  the  manufacture  of  iron 
languishes,  and  orders  fail  us  when  foreign  iron  is  plenty  and  cheap.” 

The  reason  of  this  is  given  in  the  letter  of  Mr.  John  A.  Wright,  who  savs: 

O  O  J 

“  The  average  number  of  men  employed  at  a  charcoal  furnace,  making  1,000  tons  pig  iron 
per  year,  is  not  less  than  70 — making  a  population,  immediately  dependent,  of  not  less  than 
350.  The  average  number  of  horses  and  mules  is  not  less  than  50.  The  amount  of  grain  us<  d 
wilLnot  vary  much  from  2,500  bushels  of  wheat,  3,000  bushels  of  corn,  3,000  of  oats,  1,000 
of  rye,  80  tons  of  hay,  and  3,000  bundles  of  straw.  The  amount  of  merchandise  sold,  near 
$8,000;  and,  in  addition,  there  is  a  large  amount  of  bacon  used;  and  the  farmer  finds  a  marke; 
for  all  the  vegetables  and  truck  he  will  raise.  His  butter,  eggs,  veal,  potatoes,  &c.,  articles 
which  will  not  bear  transportation  to  market,  and,  what  is  no  unimportant  item,  saving  a  large 
quantity  of  manure  to  be  used  at  home  to  enrich  the  soil.” 

The  same  letter  says  that  the  efFect  of  the  erection  of  furnaces  is,  that  lands 
which  otherwise  would  not  be  worth  more  than  from  $1  to  $5  per  acre,  sell 
for  $40  and  $50  per  acre. 

We  find,  from  the  Secretary’s  table,  that  the  production  of  pig  iron,  which. 


unt.1  1820,  was  but  20,000  tons,  bad,  in  1855,  risen  to  1,000,000  tons  If 
we  apply  the  data  given  by  Mr.  Wright  to  the  million  of  tons,  we  find  that  if 
1,000  tons  employ  70  men,  then  1,000,000  will  require  70,000.  If  I  000 
tons  support  350  persons,  then  1,000,000  will  support  350,000  If  1000 
tons  employ  50  horses,  1,000,000  will  employ  50,000  horses.  If  1  000 ’tons 
reqmre  2,500  bushels  of  wheat,  1,000,000  will  require  2,500,000;  3  000.000 
bushels  of  corn,  3,000,000  bushels  of  oats,  100,000  bushels  of  rye,  80  000 
tons  of  bay,  3,000,000  bundles  of  straw,  $ 8,000,000  worth  of  merchandise 
and  m  the  same  proportion,  bacon,  beef,  eggs,  butter,  vegetables,  &c. 

"  adv0cates  of  low,  ad  valorem  duties,  place  their  theory  on  the  basis 
that  the  price  is  regulated  by  the  demand.  I  ask  them  to  estimate  what  the 
relative  effect  on  the  prices  of  their  great  staples  of  agricultural  produce  would 

on  'the’6  7  7  andfifty.tll0USand  perf0113  e"SaSed  in  and  dependent 

manu  actiue  o  pig-iron,  instead  of  being  consumers  of  these  avricul- 

tural  products  were  engaged  in  agriculture  ?  What  would  be  the  effect  on  the 
price  of  agricultural  products  in  the  interior,  and  especially  in  the  remote  parts 
o.  the  great  West,. f  there  were  no  railroads  and  steamboats  to  cheapen  trans¬ 
portation?  And  how  are  the  railroads  and  steamboats  built?  Are  they  not 

the  result  of  the  surplus  profits,  and  the  credits  resulting  from  the  profitable 
employment  of  our  labor  ?  pro.Haole 

How  can  the  three  hundred  and  fifty  persons  dependent  on  the  manufacture 
3  °nVll0USaDd  tons  of  P'S  won,  consume  $8,000  worth  of  merchandise  >  Is 

177^000  Sei'enty  me"  Wll°  are  emp,°yed  in  its  manuPacture  earn  at  * 
-at  $21  (loo  per  annum;  a  part  of  which  pays  for  the  merchandise,  and  a 

7  7  thS  agr,CUltUral  producls  *tich  they  consume  ?  Do  gentlemen  who 
■  vocate  a  mere  revenue  duty  take  into  consideration  the  facts,  that  by  diver- 

fy.ng  labor— that  by  employing  seventy  men  in  making  iron,  we  .five  em¬ 
ployment  to  many  more  in  agriculture,  who  by  the  supply  of  these"  sevemv 

"en.  a'd  the"'  WUl1  Provisioi,s>  &c„  obtain  the  means  of  consuming 

ore,gn  imports,  and  thus  contribute  their  proportion  of  the  revenue  ?  Do  he 
wonents  of  an  increased  duty  upon  iron  take  into  consideration  the  fact  th 
n  ess  the  duty  be  so  mcreased’as  to  enable  our  ironmasters  to  compet  w  lh 
*e,gn  non,  the  three  hundred  and  fifty  persons  now  dependent  on  the  iron 
nufactuie  must  become  agriculturists,  and  that  the  effect  must  be  a  redun- 
ant  supply  ;  and  that  the  value  of  the  whole  agricultural  produce,  increased 
the  quantity  will  be,  will  be  diminished  in  the  rate  of  excess  ?  for  there  will 
e  an  increased  quantity  without  an  increased  consumption.  This  then 

"  “'“i”,0' 1 »  ‘r- "m  ~  . . . - 1,;,*"; 

..  wt.n  foreign  ,re„  i,  .bund™  lnJ  clle.p,  ,,  „ 
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introduction  of  cheap  foreign  iron,  at  a  low  rate  of  duly,  ruins  the  home  manu¬ 
facture,  and  by  depriving  the  farmers  of  a  home  market  for  their  surplus  pro¬ 
duce,  deprives  them  of  their  ability  to  purchase. 

This  memorial  embraces  other  important  facts.  We  find,  by  tables  given 
on  pages  99  and  100,  that  the  price  of  pig  iron,  in  Glasgow,  has  varied  from 
.$33  73  to  $10  99J,  and  that  the  price  of  bar  iron  has  varied  $69  59  to 
$25,  and  that  the  best  iron  was  charged  at  from  $6  25  to  $8  50  extra  price. 
Can  any  one  of  the  advocates  of  a  low,  ad  valorem  duty,  explain  the  reason 
why  the  price  of  iron  should  fluctuate  so  much  in  the  British  market,  or  can 
any  one  justify  a  system  of  duties  liable  to  so  much  uncertainty  as  a  system 
of  ad  valorcms  on  prices  so  variable?  But  the  uncertainty  and  fluctuation  in 
prices  are  not  the  most  valid  objections  to  a  system  of  ad  valorem  duties  on 
British  iron.  It  is  known  that  the  British  manufacturers  produce  a  cheap 
article  for  our  market,  made  of  the  refuse  material  which  is  unfit  for  use  ;  but 
being  low-priced,  and  paying  but  little  duty,  is  introduced  and  placed  on  our 
railroads,  and  by  wear  and  breakage  is  the  cause  of  most  of  the  accidents  and 
loss  of  life  by  which  the  country  is  too  often  astounded.  A  moment’s  reflec¬ 
tion  must  satisfy  every  intelligent  person  that,  however  applicable  a  system  of 
ad  valorem  duties  may  be  to  other  articles,  it  is  a  most  unwise  system  for  the 
duty  on  iron.  It  is  a  premium  for  fraudulent  manufactures,  and  for  fraudulent 
invoices.  And  who  are  benefited  by  it?  Not  the  Government,  for  it  dimin¬ 
ishes  the  revenue.  Not  the  railroad  companies,  because  it  is  now  understood 
'that  the  wear  on  such  iron  is  from  fifteen  to  twenty  per  cent,  per  annum,  whilst 
the  wear  on  good  American  iron  is  about  one  per  cent.  only.  Not  the  farmers 
or  planters,  not  the  consumers  of  iron  ;  because  none  of  these  can,  or  will  use 
this  fraudulent  stufif.  What,  then,  is  the  remedy  ?  I  can  see  no  other  but  a 
specific  duty,  which  will  forbid  the  importation  of  this  fraudulent  article. 

I  would  refer  Senators  to  the  letter  of  Mr.  Reeves  and  to  analyses  which  he 
gives,  showing  the  relative  cost  of  manufacture  in  this  country  and  in  England  ; 
and  the  manner  in  which  the  farmer,  the  miner,  the  owner  of  land,  the  rail¬ 
road  companies,  and  the  capitalists,  are  benefited  by  the  manufacture  of  iron. 
I  would,  also,  refer  Senators  to  the  statements  and  tables  explanatory  of  the 
manner  in  which  the  manufacture  of  iron  lias  been  fostered  and  strengthened 
in  England  by  duties  as  high  as  $39  52  per  ton,  until  it  now  defies  compe¬ 
tition,  and  will  continue  to  do  so  until,  by  a  wise  system,  we  bring  into  use 
the  abundant  materials  which  would  soon  enable  us  to  create  the  capital  and 
organize  the  labor  which  will  not  only  command  our  own  market,  but  would 
enable  us  to  compete  with  all  others  in  the  markets  of  the  world. 

In  conclusion,  l  will  add,  that  it  will  be  seen  that  a  specific  duty  will  be  a 
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less  ad  valorem  on  the  higher-priced  iron,  and  will  thus  benefit  the  farmer, 
the  planter,  and  the  workers  of  iron,  who  all  use  the  better  and  high-priced 
bars ;  whilst  it  will  exclude  the  low-priced  bars,  made  for  sale  to  our  railroad 
companies,  who  will  be  benefited  by  the  use  of  a  better  quality.  We  have 
seen  that  an  ad  valorem  duty  of  thirty  per  cent,  on  the  average  price  in  the 
New  York  market,  for  the  last  five  years,  will  be  $9  96.  I  venture  to  say 
that  the  ironmasters  will  be  content  with  a  specific  duty  of  nine  dollars  per 
ton  on  pig  iron,  and  of  eighteen  dollars  per  ton  on  bars. 

I  move  that  the  usual  number  of  copies  of  this  memorial  be  printed  for  the 
use  of  the  Senate. 

The  VICE  PRESIDENT.  That  motion  will,  under  the  rule,  go  to  the 
Committee  on  Printing. 

Mr.  FITCH,  from  the  Committee  on  Printing,  subsequently  reported  in 
favor  of  printing  the  memorial ;  and  the  motion  was  agreed  to. 
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